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was again reduced by 50,000,000 gold roubles. The 'Manchukuo'-
Japanese delegation stood firm on their original offer, but attempted
to bridge the difference by proposing that the rate of exchange to be
applied to the Russian figure should be, not the official rate, but a
rate in harmony with the current value of the rouble. In the case of
Japanese payments to Russia for the leasing of fishing rights, the
rate had been fixed at approximately three roubles to the yen; and
if the same rate were accepted for the present purpose, the effect
would be to reduce Moscow's demand to little more than the sum
offered by Japan.
For another six weeks the conference continued, without making
any visible advance towards a successful conclusion.   On the 23rd
September—shortly after Mr. Hirota's assumption of the post of
Foreign Minister in Tokyo—a storm broke on the proceedings in the
shape of a violent protest from the side of the Soviet Government,
who claimed to have information of a plot by the 'Manchukuo5
authorities, instigated by Japan, for taking forcible control of the
railway. The Manchorian authorities were accused of the intention
of altering the status of the Russian General-Manager and of taking
police action against other Soviet employees.  The Soviet Govern-
ment declared that such measures would be regarded as an intolerable
attempt to alter the status quo of the railway, the direct responsibility
for which would have to be borne by the Japanese Government.
Two days later, on the 25th September, the events anticipated by
Moscow were partly realized through the sudden arrest of six of the
senior Russian members of the railway staff on charges of official
misconduct. Monsieur Rudy, the General Manager, appointed new
men, only to find their authority immediately challenged by their
Manchurian colleagues.   On the 28th September a further protest
was lodged by the Russian Ambassador in Tokyo, who described the
arrests as being, according to information in the possession of his
Government, ethe beginning of a carefully worked-out plan adopted
in Harbin at a series of meetings of the Japanese military mission
and the responsible Japanese administrators of Manchuria'.   'The
Soviet Government5, Monsieur Yurenev added, 'was prepared, if
necessary, to publish documentary efvidence.'   Ten days later the
Soviet Government made public the documents to which Monsieur
Yurenev referred.  The most important of them were a series of
reports addressed to the Japanese Foreign Minister from the Japanese
Embassy in Manchuria, containing accounts of meetings of Japanese
military and civil officials of eManchukuos to evolve plans 'to turn
the Tokyo negotiations for the purchase of the C.E.R. to our advan-

